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Chitracar & Co GROUP

Chartered Accountants Awmm

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF GARIMA BIKAS BANK LIMITED

Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of Garima Bikas Bank Limited (“the
Bank"), which comprise the Statement of Financial Position of the Bank as at Ashad 31, 2076
corresponding to July 16, 2019, and the Statements of Profit or Loss, the Statements of Other
Comprehensive Income, the Statements of Cash Flows, and the Statement of Changes in Equity
for the year then ended, and notes to the Financial Statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respect, the
financial position of the Bank as at Ashad 31, 2076 (July 16, 2019), and its financial performance
and its cash flows for the year then ended in accordance with the Nepal Financial Reporting
Standards (with the approved carve-out) and the Companies Act, 2063,

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the ‘Auditor’s Responsibilities for
Audit of Financial Statements’ section of our report. We are independent of the Bank in
accordance with the Institute of Chartered Accountants of Nepal’s ‘The code of ethics for
professional accountants (ICAN Code)’ together with the ethical requirements that are relevant to
our audit of financial statements in Nepal, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the ICAN Code. We believe that the audit evidence we:
have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key Audit Matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

There are no key audit matters to communicate in our report.

Responsibilities of Managemetit and Those Charged with Governance for the Financial
Statements -

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the Nepal Finiancial Reporting Standards (NFRS), and for such internal control
as management determinés is necessary to enable preparation of the financial statements that are
free from material misstatements, whether due to fraud or error. :

In preparing the financial statements, management is responsible for assessing the Bank’s ability
to‘contm.ue as a going concern, disclosing, as applicable, matters related to going concern and
using going cencern basis of accounting unless management either intends to liquidate t

UDIN Number; 191101CA00544t8SA4
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. or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Bank’s financial reporting
process.

Auditors’ Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatements, whether due to fraud or etror, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not guarantee that an audit conducted in accordance with NSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also;

= [dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, mis-
representations, or the override of internal control,

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Bank’s internal control.

" Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of"
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Bank’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosure in the financial statement or,
if such disclosure are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Bank to cease as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events:in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other martters, the

planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal controf that we identify during our audit. :

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on ounindepe
where applicable, related safeguards.

UDIN Number: 191101CA00544185A4

diftie ufdddaed 06Y/006&




>

aiRan facer Y fafaes v

Garima Bikas Bank Limited _

Report on Other Legal and Regulatory Requirements

We further report that:

We have obtained all information and explanations asked for, which, to the best of our
knowledge and belief, were necessary for the purpose of our audit.

In our opinion, the financial statements have been prepared in accordance with the
requirement of the Companies Act 2063 and the Nepal Rastra Bank, and are in agreement
with the books of accounts maintained by the Bank.

So far it appears from our examination of books and records of the Bank. proper books of
account as required by law were being maintained including the relevant records relating to
preparation of the financial statements,

In our opinion, the returns received from the respective Bank’s branches are adequate for the
audit purpose, though the statements are independently not audited.

In our opinion, so far as appeared from our examination of the books, the Bank has
maintained adequate capital funds and adequate provision for possible impairment of Loans
and Advances in accordance with the directives of Nepal Rastra Bank.

In our opinion, the business of the Bank was conducted within its authority; and to the best of
our information and according to the explanations given to us and from our examination of
the books of account of the Bank, we did not come across the cases where the Board of
Directors or any member thereof or any employee of the Bank has acted deliberately contrary
to the provisions of the law relating to accounts or caused loss or damage to the Bank or
-committed any misappropriation or violated any directive of Nepal Rastra Bank or acted in a
manner to jeopardize the interest and security of the Bank, its depositors and investors,

KB Chitracar & Co
Chartered Accountants

Date: October 31, 2019
Place: Lalitpur, Nepal

UDIN Number: 191101CA00544t85A4
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T | faehmd dehct @ ateRT faxiier HETer T e 4D | AT auen! ST faeh dehcl W 2T IMET FHETAIEEETE
{4 FETE TSR |

R, fa<ti faaor @l snemee

Torsrar Seheht ot foaures WiewrEt i@ stenfad € Jurer faxfir ufaae@™ (Nepal Financial Reporting Standrard
-NFRS) &7 3ITeIAT & @@ &g (Accounting Standards Board (ASB) a2 STRT 9 S9Tel = Ushis-e~2d & (Institute
of Chartered Accountants of Nepal — ICAN) §RT STgdTeienl @TRT ST TNUhT GEIT TJAR AU T shshl Tehishd
FréamenT T9ETM T ¥, QoY AT AITHUHT T IR TTHuHT B | foxdia faawomt foxdia stawmerr faawor, e yare faemor,
AT AT TR faaror, 31 faeqa stearienT fararor, sfererdt uftardent faremor T erament it faxfier foamor oraeft fevvfiee
TS THUHT S |

.9 AT el ITETH0T

farefter feraror Hemere afafashr seware sguifad wE urer fa<ier gfaadeT@m (Nepal Financial Reporting Standrard-NFRS)
T HATIRAT &I AT @M= & (Accounting Standards Board-ASB) &Te STRT 91 JUTeT 91e€ TehI3=2-2| & (Institute
of Chartered Accountants Nepal-ICAN) GRT STaTeehT SATHT Giera TRUERT TaeT STTHR U7l T Sehehl Uehihd e
T ¥, oy AT fafde Yur g nitussT 39 |

ot Fifaee ST Ieora T gk I T Try U & |

R e srafy T fahia faawomet s

fershrer Seet forfir ferarorent qaient @it Juter eram &€ (Accounting Standards Board-ASB) aTe ST wfaaie Furer fexdiar
wfaae= (Nepal Financial Reporting Standrard-NFRS) a7 STTETHAT & 31T.9. 004 / 0% T faxfiar faamor qam aient & |
ufealr geeh NFRS T awiTee AT THenl Tt e fafdeeas strererer mieet & |

fefe (et v )

gr&eRt NFRS *(SFP) qamt fafa 0% ATE ¢

qeTensk SFP fafa QoY HNE 32

gerTers feafds srafy 0¥ HTET ¢ IRG o6y I 32

afear NFRS (SFP) et fafa Ro6T IUE 32

ufear feifés srafy oY HTE ¢ I R00% NG 22

"SFP- Statement of financial position

3.3 FAHE TAT TEAHTUT T

farefier wfqere Jureft &9t (3.%) 7T O WReRr © | fohm Sl FRITR T gaT uft 6 3 & | ST 3ooid qUHT aesh
HhgEcTs TohedH BAATAT Joai TTRTHT |

R.¥ M, YTXUT T Efaaamant T

Furet ferfr ufqergTar (NFRS) smifem faedier faewor qam el faerme Sehet ffvera fote s1gam T amomes aamsT S1ewes |
A SRS 3uTeY SRR T faehrer SohehT SawToahT FfTaRAT SATETRA g6 T aredtash TR Jodteh TT=aT Hieh aiT
& HaES Sl e Ufs 31T faehous® oTvF e 3T §1 T W Ui gees |

NFRS s/gaR faerm Sehent faxfiar faamomr Seoi@ WUt ST qvqul grufa qm aTfacaehl Goaishd T fafa=T gedis
HIEE T ufafereesh! TANT TT AT AT FFEHHRT ATIH THIES | faehm oot Mkt Tgwee ot faxier faawor awr dwmr

- T



I “Access to ALl

TfETSi 9fT 1 AT @ | JEThT STTHTET TRUGRT IRHTSHTS THIehT STETHehRT IRATSRAT gerHT TS | ard, qiEden
TS T Yot afT GeTsUshT | FaatuT STgET U TIHT CHeTs Seol® THUHT & | & STgHHHT TRadd §aT a- 31T T
IiEdTS U Joeie T & |

R.%.¢ Ttatar fagra

farehrer Sferent foreftar feararor fmaaaTent fagTraetts tfishm Y qom Tiweht @ | srawT fashme Sehent gerers afdfa a-qe Tl &
T wferermT 9fT AT geq ST fasmT STmardt el & | AT ST et AT faehrer Seheh! Hoamersh afdfaer o fawemr fawst
T SHEET SAHTET ARt ST STEIET, JTHT, T YaTE T HIdehT STHT T8 Sethel TR R |

3.y @ e afeadw

faerme Sect dfeciiTes STER 3¢, ot Jf@ NFRS TR TehT &1 | fashme oot faiiar sTaeumeh! qTfees faewor 023 SR
23 T ST SUTeT Taeir UiqeaTHTeRT SATEAT AR RehT & | NFRS o AiGTeeh SATavash ATl He qVid T aTieed ai@ish T,
NFRS o 3TTa92eh T3Teh! T T TiIcareh! STIQIEeh TTa, Trdfe T Tfcaehl oi@ishaT NFRS &I W79 @] o farefter feraror
TuTet Tafer wfaeea sHIfeH a) IR © |

R.4.¢ T 3

farehrer Sehet faedir faawur G et SATAT JuTer @™ &€ (Accounting Standards Board—ASB) e ¢3 HRFT 083 WT
ST <Tet et wfaae=am (Nepal Financial Reporting Standrard-NFRS) 3T&TehR TehT & | NFRS & ST=iifed @M &g
(IASB) & STHY ekt 3t faxfier wfdaeTar (IFRS) @TS @t feamemT areter 1és | J@fy stdamer NFRS 3T#1ehR el el
SocifEd fasheuse (Carve out) Ui STUHTST Afsh Soai TREAT & | TSI dreherl Crave Qut T el STuTeTeRT Terfa o
T & B |

NAS 39: facfia Suzur : afgam™ T amw

A=

=8 e FHITSH TR &tk faifés NFRS & st & ufenfaa geamr ar nftwenr faciier gvafa ar faxfrr avafaenr
HYEAT SHT HTHT T 9 g T4 aquish THT § o 87 9= frufor wée | afe ot Y THvEE S 9, S ST €3
AR UGS T o] HET ok o7 fareier dem U, R0\93 SIS gl THTHT ST & 9 HIAT g4 g1 et e T maf
TG T SohahT sl AT ST T 3T <3 aIterd e Ut T 7edl S 9&T §78 TS @i T | ishT
fafees o= Taeir arafaenT Gr-emT 99 BT AIFEIRT J0T Seae ©3 ATER THUes | Temel JuTel T e fdem
THTSTHERT Sholl AT SAEEAT T T8 3 TSI g HT AIFaHT g ThIshoT e | AT Carve out Tfese &7 T aTfeh
¥ R06%/0ve N YA THRUHT & | faehma et OTeswaeas YaM TehT shofiehl Aaarehl Joaihd NFRS T T el
ket EemaT T |

THTEHTR ATAELET AFI(eeld AT THEEH FIRE @ (LTI AT STATARTH AT

ITTE % I HATT SHITSH, THTIRRT TSI YT @l & &1 S faciiar SushuTehiatuterd Sfiam a1 STaf 3ugeh g-o ar W=l
BITATT g STIATT (WMt g7) e YT a1 wiftdesars ge et faxdier arafa ar faxdier arfacaeht g aaa qoaeT
T &5 | TThTT SATSTaT TUMT TaT Tk HETel faeier SUshiuTehT T STaf-era ITdee (JaTeuIehT ATHT JeRfwhiT, et 3TTiE)
TS EATHT T T77E JaTeeh! STHH 7T 9e a¥ wiarsrehr it affa @rs qumisi 1 ga | favaarier wuer frefor  steastien
FUHT ST 0 WUERT STTEITHT JTeeh TUHTHT THTGRRT SATSTa 1T TFalf-ad Srqul Yosh, SRIGR SiTTal Haw aT gealrs awTes
TS | T8 YaTE T auH foxiia SUTuTeEehT TgEeh! STUTed Sia YUl femeel STqHH T afehs T groT Tl © | JafT
STel TG YaTE A ferefter SuehtuTeht (T fofiar Suehtvre®eh! TqE) sTuferd Siia st swual fedteret STqum m afered, demer fader
SUHTTRT (T Forfir STRTUTEERT THE) IUT FHUT STSRIET HIX SHITTHRT T8 YaTE FANT T+ | AT Sehfeqes sqaw (Carve out)
e T ARIE T 004/ 0% I ATHT HGH TRURT B | T9 AR faehte Sl dehfeush e (Carve out) TsTehT & |

it ARTaAT 2Tt S FeieoT T srearT R WA

3TT=88 AG 93 T ST JHITSH sl aTad W g |iaT Al G AIaTIehT SHRUTel FH WU STTEIHT &l weiane (FH
TR HI2TT Ufegent ThHAT) UTd g SATST AT, 3th Shollae MasmT 7o g STgHIia 771e HaTears Discount TRY STsTsht
HEIHT GATSH FART G, SATSTETeh STTETCHT T U UTaeIT TEehTHT 81 T STIaaTieh §aT Sehfedeh e STaetee T feh saaee
TNGhT & | It SIehicdeh SATTET SIS & Holleeele g SATST TG HoTHT g4 &I T T3 SHAHT hoil THTHT
STST AT SHIST Hish & | I7 Jehfcqsh sgereT (Carve out) W=z @ T 3nfder a¥ 004/ 00 T ATHT Fe THUHT B |
At STER e Sehel dehfeush saaw (Carve out) Ui & |
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NAS 34 : srafa faeiar faawor

ITTTE R T HEAT FHITSTH FF SFaTershl =i faciier forawore® wentferd et At stafeen! ufacdr 11,9, i fadie faatueears
STETIHAT STTAR JAHE qAT THEIROT I HATavehdl bl T AT T AR TR SFALAT §aT dehicudsh FaeT
SIS T Hfeh TEAT TR & |

I Jehfeush e (Carve out) Wfes T 1T a¥ 00% /o6y T 0wk /0% HT AT YT TRUHT & | T fashmr Sehet AT
Jerfeush a (Carve out) T giaemshr IWIT Mehl & | fashmer Serct T s1afaeht NFRS eHTea! faatureh! Iuciseramhr
STTEhT T AT foehed STFRT T &7 |

3.§ WY MTHT q¢ FTFEa THTRT 74T AR
forfier 3uertorenRt fraiféeant @it NAS 32 fadier 3uehtor, wegfaertor, NAS 39 faiar 3uehtor ei@ie T |19 T NFRS & ferfir
SUHTVT- FhSIRLIT AT TRUT & | fomfier SuehioTesent arfierturent @TiT NFRS 9 STIUTEHT THUET & |

IASB ST NFRS & ST9UTT Ufis Hieh ek shii-a fafadtad el 7t HTIeue T qUHT HTIgUEgsanl Gared ST YUt & | ASB
JaTeter NFRS W7 df HTUqUes® THTEd TReh! sRad o] §e |

2.9 SfRTERTT AT 74T A T SATEn
ASB JUTeTeT | 2¢, 022 T T THAUISH STHS STHT TehT & | ASB JdTeiel NFRS AT TuTiad Tkl ST foehmer sfehet credr
HICUSEE AT foeR Tes |

RT Bl
gt T arfaed AT A1 U T discounting 3T TTE HEcaqUT HUshT ST discounting 3T SRINT TGS |

3.2 NFRS Frfrauaant &
STEl TR JATCa®HT 3UTsY B aT TR TRl ATHT ATagTieh &, NFRS SHRIT-aa-ehT &l UaTeetals 3ot o
T GUeHT TRaua © |

3. Jgd AQ@HM A

3.9 TR SATEMT

foarciiar feraom woaT frr aeqa wEeaTut aeq aRE et Jet quR T ©

(2) oo grafa T TS geardt er@ie 31387 FairValue AT HTOR TREERT | FVTPL TFVTOC! faie 3ushivrent caed et
A@iRT Fair Value |T A9 TRUSRT & | AT 79 Fair Value AT A9 TGRS |

(R)  ufenifd @Y aTfacaetalts SAH G|t JISHT JFafd 5278 SETSUHT § T Ufga THUHT SHTiesh ameTs famdenr dar
AT T qiga TR SR BT 5eTs ETsuh |

farefter faraure® faemaeaTeht STaR (Going Concern) AT GITE UTHUSHT &, STRT oi@Teht fifaes HI=rdTeht STTETCAT STHaRd §9HT ]
TURT S | HTeh TR GUSHT T2 FIHT GATSTHT S |

3.3 TRIHTUTHT AT
Tarehrer Aehent fre=10T o THY B HETHT ST ToUhTer foaxfier forauTehT TehiohTuTehT SATavee T&ehT & |

3.3 T AT WL THH
TG qAT TG G WTeT HATEHT WUhT TG HISaTd, Soh T fefier ST Weht HisaTd, HET qT 37ed T 9T g hH T
i fafa vt i ar i afer wear s aftusar saf wusr sifa ater fadier amta v giees | fasme Seher stereRTian
idegar T 7 WA T T Fair Value aftard= g M8 o= st sueht fadier awafa ¥ e aim T7e a9 & | faer sramwement
TIEROTHT TTE T e HEHTS TR HeaeT TiEs |

3. fa<fa awafa T facfm aifrea

%) afgam

Tershmar Sehet TR &UET ST Taeiier stawment foaerumT foxfier arafa ot gifacaans aa 9 AETge 16 ST AT 3TeHTTeh
ST ATATRT e 5 | Forhrer sohet GouT o1l AU, 8 T 0T GRaAvTIseE { Hee QTcae® SRl 3cafd e
frfamT eraterT Tde I v fafd & JAeET S ST TEEHEEET STai-ad g5 | Sfaadt JushomT T, ferdios, s,

- e
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TN GGV, T Seheh! soras a7 far fererd, ford fo, we afears s fafaar st e fawm S faxier
qrafaent @itg o stfemrevrent wfdasdr Te At fafaar crargs 1ies | fadta amfaent fafra gt afe T faskiems awars g
Trrfaar erETgrT e |

@) Fffertor

2) forditer vafa

forehrer Sfepct fariier Trafeen! SaTaETiaeh AISTR! HATIRHT SHeRtoT e 7 ufe faxier aRmmrRr srewemoahr @it fashm
ST SATIR AIee T faeier geafaen! STqai-od e JaTe GiaeTeesh! SATERET TRETad AT aT 3fed JoamT 719 TS |
faretter avafaent g8 arfee FURR & -

37) aftaTierd STt Ao i T rata

JEIHT 3 YTAeE G URT GUSHT faerme et ot arafees aftenfed amramT arfisror et & |

¥ ITIIUT TG FATE e THeh! TN SFaf T 3e¥ MU SATIR RISt v T T

»  Tol arafae @RI Sdee iR TR FTGET e SETE g7 T RN YT ThHehT FiT dT SIS ThHhT JTE T 879 |

) Fair Value ot wmae i foxftr aeafa

afcetiferd HoermT Ao TTivushT areeRent faxfier @rafa Fair Value BT |79 TSR & | Fair Value AT Ao e fadter avafaers

T: g3 ST et T TRUERT § 7 79 TR & |

»  STOT AT A AT Fair Value BT |19 i faedir arafa
afe grfes SATIRERT ST feTgUenT aT 8lee THUEhT & o AT Arear (FVTPL) st areare 3fed geamr ffde mienr s
Tarcter Trafe®arTs ATHT a7 A9 Ak Fair Value 3T ATEawaTe 3t Joden! E9HT SFToh0T THUERT & | TRIFE gigam
T A HAT,HS ART STTEFTEVT AT & H ATHT ST AIeThT HTEAHaE Tiae T | et qeqid 9 Fair Value
T 1O TR & T Fair Value T IRaa-e® A6 3T Sieeen! faremomT J1ae TR & |

» 1 faega ST AR Fair Value |T o it fafir arafa
STITERT ATHT TRINGUhT T RIETeR ST SRETEeh TTUhT 3iadl JUshiuTHT MU AT, Sohet SUHUTRT Fair Value
AT UHT THEATs 31 foreqa STRMT dr@Tgsh T R STREd- &ie M8 v 317 faeqa stmeamT #mha Fair Value
T A9 T qefaes fadter geafa s wwmr arfiega TRgwe | @ avata s Fair Value AT 519 g7 T Fair Value &1
e 3T Taga STFETHET HIo T 3 |

R) fafr arfaear

Fordiar ST T 0T uidagar sTeehent foriT aTfacasedtts T et JHTHR Sflentor MeanT  :

» T a7 T AT Fair Value AT A9 i ot atfacase
TR ATHT TGUshT foeii=r gTiacaeiTs ATHT-IeT ATemee Fair Value AT 919 i foxfier arfacaeesht ®um afferor
TRERT & | R 9iE= T e, HRER ATAes SATUIEURT YodeT 9o Treli-ed T 1% T R GTarET
AT THURT & | qIRURT T2y Sfacae® aTaeh oll SHIGHAT HUhT U=l HROT Fair Value AT WUt TiEd-elts
31 Taeqa STrETET SrEteR TR B |

» il AnTaET qoe T T etfacaes
ATHT-IFETRT TTEHETE Fair Value AT Ao Tiwsht fadier atfacaees s o= faxfrr arfarcaets wumaer it samsrer fafer
TR TR I STt S99 U |

T) AT

3T) IR q19T

ATHT-rFETRT ATETHETE Fair Value AT 9199 TRenT ameeker! faxfter avafa at arfacaens g&ert Fair Value AT YereT Her RIER
AT SHET WY TS | ATHT-eTehT ATeamae FairValue AT A9 TR fexdier avafe T ariaee araer YUt HRIER anTaars
TTHT/ AT faaomT A i © |

T) Uit AT

iR T aeTq faxier geafa T arfacaers @t st arfeRt feameer Fair Value aT afeifrd HoamT IO THUERT & | TR
aftETferd ATTaET A9 TR o grafa aT gicels @ g TSTEshRT SATST gkt fafumRinT it Arae i $ 1 Fair
Value At mrfue faxfter arufaetts greeshr 79 9=q Fair Value AT B9 TRUST & | AThT-AIeehT ATea9aTe Fair Value AT
Hro fteenT faedier grafaeRt Fair Value AT ST HohalTs AThT-AISE T ST TS O 317 Taqa STl Aresmee
Fair Value aT |19 mitushy faxfrer grufert Fair Value AT STTThHT HlehalTs 1= faqd STaT-HT oi@ms T U & |
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o) FITETE

ST sfohehT Terefer Trafaae e FaTeen STqai-ud STfIhR THT g7 o ST sfohel SRISTRHT SIS -EId T8 FalTe UTed 7 ST
FEAT=RUT e STeHT faeiter wafaeh! @ Sifaw T afaee SEaT-aior g5 a1 faermd sfehel 7 T Hidthel Sa=aRuT T 7 @ STiad
BEATALOT 7T T Taeiier arafaent =T e, e faerd st foxfiar grufaans stuerarsT s |

forefir atfarca wwaTe TRET &7 © TRET 91 FIE gHTed WA W Tl etfercaers afesee geres | Siet famm foir atfaea o
FUTETATETE 37% Taf=T STdeE, AT faerT aTfacashT TdesnT TTe S THUHRT § {31 gTfcdel derare Thes, @IEd! aremme
T TN SURT GUSHT JoT aTicaehl STIei@Tgsh a1 qTiacash! di@rgsh Mg | Jo i arfarcashr fohdTell goor T e
TRt Uit sferent RI=TaT ATshT-TeT oot eraie i |

) FairValue @T feritor

Fair Value AT Tf@usst @wdfa T amfcaee SToeh! &t 3fed Oee Yehe o T 3faa Aaree fuitor o Wi g4 sTrdesent

STTAFhT STTETHT AT T T STIcaa® o TCHT SfTehtoT THUehT & | Hfaded STafumT Ta-aqul Goaih STaaieh-aT JUah

uftqader gt T gTfacaes TaTgshe STgHR ST T+ ferfa 3T g5 | fama denct faifés srafushr steemT goxter

faferaT GeT SIS AT STATaE%sh! STacIeh &THdTeh! TaTHT Seeiai=al Tiad-T HUSHAT FairValue TeTIhT Taiets el CAHT-uTeTs

A= fem |

@ 9 : Fair Value 519t g1 I GHM Yehidehl SFITd a7 ETicdeht ATHT HhT SSTRAT STHATATSIT Feilhd Joag®eare sgcd—
o |

& R« oAl STHeh! TRT HiheT SSTT 360 IUHUTEERT ATHT eA1ohd Yode® S aT HH SSTRAT AT a7 Jed STHTUTEERT
AT Fefiepd Joorew T faxiiar SushuTeeah! Hoaiahah! it TIeae® AT g STel ds Hacdqul STRTae® diems |

qE 3 : UIhITCRITE® ol G STRT ShiFquT Ueh 3T, STeT SUHTUTehT edTehTaT HEca ol TTe U Hes T SITehT STIRSTHT ST
g |

=) Tt

2.l TTIeehT TTFETHT

T Utaaa fafaar fashmar el TrafauT TeT MUHT a7 THUHT F Hobha S b & =Y afler mde | wigsgar Free sreifa
greTent frufter et fastat syereTIReT e WaTEshT TohH T BHehT 3ishel T STTEvash g9 | IEdT STIHTEE e hehes ufden!
TOTHT ST ST T HTEhT TTETHEEHT HIT@HT Tia- HUHT arfash TR % g7 Ui aaes |

rerT1hT SAFHITT Gt 2T1fefer TrafaaT 1] §79 7 ART1ehT TR SATIETT $HT Hedleh i T Aiaeihl T8 YaTears
AR Godeh! Iaan STTHIHT TN §75 | 718 JaTeeh! STIHH &l awTamel Fvufiehy facier stawer T fedrenr faskiame e
ETHE GT Hodsh! AT 0T 7T6s | Uik faiient @i J@ent i T+ Ta- &FdTeRl STTETCHT Hed o T | T WG
T G FATEh! SIS W AT WIS | USEuTSIeh! TIaeTenl ST Hodteheh! 319 Wahl TR 383 JHIT & foh
&, wilarsTehT e YATEeRT SAHH Jodeh! STIHT T I Yo h-HT HHTSST K0T T Ucieh safthare wTed g AieaTeh! JooT TUHTehT
a1 & |

ferhrer Steret oI SAfeHTa Goaiaeh! AT & ¢ S “o ARGHT HITYSHT T JUTel T Shehl fafarhr smifs Non
Performing aTHT TEeRT VYUl Sheiie® THTART TERT & | T8 TEWHT &Xeh FeTiohl YT RUffeh! STHTMT T8 JaTgaTe ured
g7 (Going Concern) T fudient fespiame shstient T g1 (Gone Concern) AT favTs i | fashre et off 3o sTareermT

AT TR Yeieh T4 |

aWfER A

AT &HT Shott At =@ (Individual Impairment) FTRTERT SheTeeelTs fETIEReRT a1t ISeRAT arfieheor TRT agfesh
STl ArFaTHT G THUHT S |

2. FHiT Tl R. SIefeTeR TSATR Half 3. AT el ¥, Tt =t st

w. Afees &St <. T =1t &It . BT TSt il <. | Sl

2. gedt g fadmr &sit 2o, 3ATHTd it 22, Torer we et 9. TaT SATTERT FHell

23, =1 YSft et 2%, ARSI (I ferdr) aett

arfesh AaETIeRT STfehet et faehte et 0T Afa @rTeHT (Probability of deault), I: TITIATERT THT T AR TR
Ufderfas wgfa, Loss Given Default 3Trfesht qearisntr faeiuwr, Wiede, Sfem Hrshes, frdieh! wieadTeRT STTEmET T et
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ey feior it | fewee &t Team ot T wigemT g aiitaent snifera ane frafia s sreafas afomeedT gemT
TS T 39T T TUehT iafeara i |

R, ottt anfit Suersy fachia e Awa
STeT fershiehT SATHT SucTeer gfeadl AT SATTRETHT T TRTHIhT Bt SATHT FTEe 3186 a1 3t hTHIhT hak 7] AT
T 9T Al Wha® ad faehrer ket farshient aTiT Suetewr sfaadt armrient et e T4 |

(faeqa faawor e ¥.< A7 fesuanr )

3.4 =TT geafa:

forermer Sehet Tene wiasmr 3 fastt T ATHT TSI T Sevaet @ite Rt TraRRdTs a9 YYRAT SETEUhT © | 3T AT
grafaeenr T Fea— faxir arafags (Non-derivative financial assets), TRRT 0T, qUTeT T bl ST TERT SUTIH,
TS STSTAU=IITC HEATe®eT STRT TRERT FOTTeE, Sorit faed, sfaadt anfe samarfies vasteRt @Thit afEusr & |

3.% I FRI T A TUAEe :

eI T T SFedT aTidcaet fashT SfehehT SSRI hriehT 3IEE g | SHTEHATS HEsT TR el Sged~T arafd T el Jca~T
TIcaTe TohdTy J@T3IUA g0 | faehmr Sfehent fafiar faamoment Financial Position 31T cdwT dFdfd T ged=T qTfarcaets
T2 IERTH T |

3.\ Trafa qu IUFRIUEE

YUt FET T IUSHUTEEhT ST HoawT BTEehal TRY 7= &1fd STOHT |Y THd BeTs ge JodwT SETSUsh! & | grafden! @itg ammd
T UTeAT TTET AT T EETs FEITeRT el odHT SETSUhT © | HEi quT SUShUTEEshT HUd U el aF TS drel ST
JEHT G T ATET AR feTe @TdarT ST S |

TareRTer SYehenT ATHHT TWeRT SHTTHT BTHERST TTHUST & | 371 GrdTdaeatts Go T I A7 STafeeh! TUHT Tt G JuTefare ZTaehsr
TRUERT & | grafdesehl TR SR FETTEr el &

FFHT T = ITHT ¥ ¥
i, e © T
e BT g0 Ty
AfeerT 3TeRtoT R gy
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5.11 Disclosure of effect of transition from previous GAAP to NFRSs

5.11.1. Reconciliation of equity

Particulars

Total equity under Previous GAAP

Explanatory
Note

As at 01.04.2074
(Date of
Transition)

2,828,367,435

As at
32.03.2075
(End of

last period
presented
under previous

GAAP)

3,167,313,204

As at
31.03.2076

3,722,915,244

Adjustments under NFRSs:

Impairment on loan and advances

Fair value & employees benefit accounting of
staff loan

Lease accounting

Measurement of investment securities measured
at fair value

71,890

Measurement of investment securities measured
at fair value in associates

578,194

1,327,165

2,307,693

Dividend Income from Associates

Revaluation of property & equipment

(133,631)

Recognition of investment property

Amortisation of debt securities issued

Deferred tax

3,299,070

(3,710,288)

(1,203,737)

Defined benefit obligation of employees

(8,368,682)

(8,185,781)

(9,021,022)

Goodwill/Bargain purchase gain

Interest income

28,908,388

51,341,042

75,576,721

Other

Proposed Dividend

95,058,000

Total Adjustment to equity

24,416,970

135,830,138

67,597,914

Total Equity under NFRSs

2,852,784,405

3,303,143,342

3,790,513,158

5.11.2. Reconciliation of profit or loss

Particulats

Explanatory
Note

Bank

As at 32.03.2075
(End of last

period presented
under previous

As at 31.03.2076

GAAP)

Previous GAAP - 441,859,945 555,602,040
Adjustments under NFRSs: - - -
Interest income 5 23,470,993 25,831,239
Impairment of loan and advances - - -
Employees benefit amortisation under staff loan 7 (1,038,340) (1,595,559)
Defined benefit obligation of employee 4 5,509,736 6,455,787
Operating lease expense 1 - -
Provision for Investment 8 11,358,741 8,668,045
Income from Investment in Associates 2 45,024 980,528
Gain on Sales of Share Investment Classified to 9 (713,067) (179,867)
OCI

Current Tax on Gain on Sales of Share Invest- 10 - -
ment Classified to OCI

Dividend from Associates - - (133,631)

qiftfd Ufddae 06Y/06&
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Amortisation expense of debt securities - - _

Other operating income - - _

Interest expense - - _

Depreciation & Amortisation - - -

Share Issue Expenses Directly change to equity 11 1,594,404 1,054,950
Share Issue Expenses Directly change to equity- 12 (478,321) -
Tax Impact

Others - -
Deferred Tax (11,803,846) (2,259,604)

Total Adjustment to profit or loss
Profit or loss under NFRSs

Other Comprehensive Income

27,945,324 38,821,887
469,805,269 594,423,927

(16,986,768) (11,121,028)
452,818,500 583,302

Total Comprehensive income under NFRSs

IIII jl

Note

1) Rent Expenses booked.

2) Valuation made for associate company

3) Deferred Tax effect of all adjustment

4) Gratuity & Leave Expenses booked as per acturial valaution

5) Accrued Interest Receivable booked on accrual basis which in approximate to Effective Interest Rate

6) Liaiblity Created for Proposed Dividend Reversed

7) Interest on Staff loan charged to finance income and staff cost

8) Invsestment Provision made in P/L of local gaap reversed and charged to oci for investment classified as Fair value
through OCI

9) Gain on Sell of share classified to OCI charged directly to equity

10) Tax effect of Gain on Sell of share classified to OCI charged directly to equity

11) Avoidable Share issue expenses directly charged to equity

12) Tax effect of Avoidable Share issue expenses directly charged to equity
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5.11.4. Effect of NFRSs adoption for statement of profit or loss and other comprehensive income

Particulars

Explanatory
Note

Previous GAAP

Bank

(End of last period presented

under previous GA/

Effect of T
tion to NFRS

Amount as per
NFRS

Interest Income 1 2,447,964,150 23,470,993 2,471,435,144
Interest Expense 2 (1,443,897,407) (3,403,612) (1,447,301,019)
Net Interest Income - 1,004,066,743 (20,067,381) 1,024,134,124
Fee and Commission Income - 191,958,918 - 191,958,918
Fee and Commission Expense - 1,758,121 - 1,758,121
Net Fee and Commission Income - 190,200,797 - 190,200,797
Net Interest, Fee and Commisson Income - 1,194,267,540 (20,067,381) 1,214,334,921
Net Trading Income - - - -
Other Operating Income 3 3,582,576 (713,067) 2,869,509
Total Operating Income - 1,197,850,116 (19,354,314) 1,217,204,430
Impairment Charge/ (Reversal) for Loans and Other Losses 4 87,425,346 (11,358,741) 76,066,605
Net Operating Income - 1,110,424,770 (30,713,055) 1,141,137,825
Operating Expense - - - -
Personnel Expenses 5 296,455,792 (7,875,008) 288,580,783
Other Operating Expenses 6 168,728,232 (15,808,845) 152,919,388
Depreciation & Amortisation 7 28,474,397 14,214,441 42,688,838
Operating Profit 616,766,349 (40,182,467) 656,948,816
Non Operating Income 403,380 - 403,380
Non Operating Expense - - - -
Profit before share of results of Associates & Joint Ventures - 617,169,729 (40,182,467) 657,352,196
Share of Results of Associates & Joint Venture 8 (45,024) 45,024
Profit before income tax - 617,169,729 (40,227,491) 657,397,220
Income Tax Expense - - - -
Current Tax 9 193,139,369 478,321 193,617,690
Deferred Tax 10 (17,829,585) 11,803,846 (6,025,738)
Profit for the Period - 441,859,945 (27,945,324) 469,805,269
Other Comprehensive Income, Net of Income Tax - - - -
a) Items that will not be reclassified to profit or loss - - - -
* Gains/(losses) from investment in equity instruments measured 11 - (18,939,978) (18,939,978)
at fair value
* Gains/(losses) on revaluation - - - -
¢ Acturial gain/(losses) on defined benefit plans 12 - (5,326,834) (5,326,834)
* Income tax relating to above items 13 - 7,280,044 7,280,044
Net other comprehensive income that will not be reclassified to - - (16,986,768) (16,986,768)
profit or loss
b) Items that are or may be reclassified to profit or loss - - - -
* Gains/(losses) on cash flow hedge - - - -
* Exchange gains/ (losses) (arising from translating financial assets - - - -
of foreign operation)
¢ Income tax relating to above items -
* Reclassify to profit or loss -
Net other comprehensive income that are or may be reclassified -
to profit or loss
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¢) Share of other comprehensive income of associate accounted
as per equity method

Other Comprehensive Income for the Period, Net of Income - (16,986,768) (16,986,768)
Tax

Total Comprehensive Income for the Period 441,859,945 (44,932,092)

* Explanatory note is required for each line item presented in adjustment on which transition effect has been arisen

Notes

1) Interest Receivable on loan has been booked on accrual basis and interest difference in staff loan has also been charged.
2) Interest expense on calculation of Gratuity & Leave expense.

3) Profit on sale of investment has been reclassified

4) Reversal of Investment loss provision

5) Bonus has been charged as staff expense and finance cost of staff loan has also been charged.

6) Share issue expense has been directly charged from equity.

7) Reclassification of written off expense as depreciation and ammortization

8) Calculation of share of profit from Associate

9) Income tax related to share issue expense and gain on sale of investment reclassified through equity.
10) Deferred Tax effect of all adjustment

11) Changes in Fair value and cost of investment classified to OCI

12) Actuarial Gain/ loss recognized in OCI of Gratuity Liability

13) Deferred Tax Adjustment on item of OCI

5.11.5. Effect of NFRSs adoption for statement of cash flows

Bank
Particulars Explanatory As at 32.03.2075
Note Previous GAAP | Effect of Transition | Amount as per
to NFRS NFRS
Net cash flows from operating activities 1 472,884,061 1,079,499,687 1,552,383,748
Net cash flows from investing activities 2 (438,388,335) (31,123,3406) (469,511,681)
Net cash flows from financing activities - 216,443,452 (216,443,452) -
Net increase/(decrease) in cash and cash equivalent - 250,939,178 831,932,889 1,082,872,067
Eflfgct of exchange rate fluctuations on cash and cash equivalents - - 173 173
e

Cash and cash equivalent at the beginning of the period 3 1,295,853,706 2,226,297,512 3,522,151,218
Cash and cash equivalent at the end of the period - 1,546,792,884 3,058,230,573 4,605,023,457

* Explanatory note is required for each line item presented in adjustment on which transition effect has been arisen

Notes:

1) Money at call treated as cash and cash equivaluents in NFRS, Investment securties classified as investment activity in NFRS
2) Investment securties classified as investment activity in NFRS

3) Money at Call treated as Cash and Cash Equivalents
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© oft feueh T=T TRt AT~ %, TATESIT 4R ot TR ST IE-t6, T
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22¢ | off TerST I QIETT-29, HTEhT 253 ofieft gt o s HISHIUESI- o, TTelEeT
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R | off TE HR IS TRETT-2, gAE 20 oftrelt e Tt g RAPR-3, ToraT

9Re | off 3 vEE I efi-2, WIS 203 oft e Tz WAR-R, ForqaT

=] | T, gavmt gewdt HIGHTUST-3, STHTRT 0 Pikicaie AR -=, Tadam

230 | off ToIE e TIGT-<, HTEhT 2y off ST g HISHAVE!-32, HISAUST
232 | off TRt W FHISHIIE-R 2, FATTSTX 20 ot g FHAT Te TagE-3, Faqea

23R | T EfwR O HIBHTVET-RY, Teeh ATl 200 ofi g R o A%, Perea
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2eq | oft foer ER o HISHIUET- ¢, HISHIUST 3% oft feamet It SR -, TerdaT
2¢x | off T a7y T A3, Fere R #ff ST gadt TIR-3, AT
2¢3 | off wehmeT ey TA-20, Tearda e off < T I TEYH-2, TATFST
2¢x | off W HAR IS SAlTaqL-2, qhemer IR #ft TR TRROT It G-, T
2eu | oft ghaEr o THGL-2 &, AT 30 off S St TATRTE- <, SHTEhT
2¢s | off VT HER IS HISHIVEI-2 %, TR 332 sfiorelt g AN Woo TEAHRT-Y, hTEhT
2ce |t 3 o FISHUET -3, FATTSI R #fT YRS GohTeT BTYH- %, ETESTT
2ce | off feusk @ aife HIGHTUS!- ¥, FHISHUS 333 ot gfeT o STYR-R, Fwet
9¢% | off gieRt vETE T Y HIBHAST- 3%, FHIBAUST 3% oft % HAN fa. 5. YeleSI- ¥, SATESIT
220 | #ft fecefitrur qrog aifers-4, ST 3% oft T yETE U GG R- 3, FTESIT
232 | ot ST O FHISATE-R 2, FHISAUST 3% o BT TRIGL WS Ffr-20, FEET
933 | #ft gfwm gt forreT- ¥, 4t 39 ff ik gEe STt faqgs--, @mEsT
233 | oft ffer AR I sihER-<, fardem R3¢ oft TrRIRST Tt FLEIET-3, TTEIT
9y | off gvTeRt afveq qfegi-R, fedaT 33% sfferel} o7 FUHT e A<, FATE
2’u | 3t et AeRrer TREVE-, e o ot TYgeT ST Ttew-2, WET
92% | off gl faft TR, Tt %9 off ST=Ter vt -, SIS
22w | 2t FH=HE S HISHIUS-32, HISHUST ¥R oft saaeTe Yt -y, TSI
93¢ | off Tt AR wu FEIYL-2, TG 3¥3 ot FvET M UeThIe- %, TATHSIT
22 | sft et O S FHTSATUET -2, FHISAS! %% ot S et -2, T
Ro0 | ot quivg wSA G- <, AT ey | il arEdt st ue faqgs-<, wmEsT
0% | ST.YATHEAN IS AREETE-¢, Fade %% oft ferermom daw femmT-3, s
0% | oft IR S FIYL-<, TG wo | off o w A= %, FmeT
03 | TT.3TM arEet TEYL-R, WBTIT ¥e ofr TroreT gadr ATfew-R, TSI
0¥ | STUAIG FHAT &t TEYH-, TSI ¥ | sfiwdlt gefiar SureAT BIIYH- ¥, TS
o4 | off SrETST Tt TR, feraaT %o oft et ware git sfftenie-R, SIS
R0t | 3ff TSR IS fagi-, gamhie ue sfiorely STt @ehTet HIRYA-, ST
Roe | oft Ty Fe HITAQE-R, ferda WUR oft e TNt fodiehre--, @TEwT
Roc | TT.gded fafat STT-=, s U3 off T STt TieTH-22, T
0% | off gIeI ATTRRT TAR-20, Terda Wy PIRSICEIRECIEINIH TRATET- 2 FATESTT
%0 | ST.HIEIST Yol Toarof-w, FeretoarEt Y off Fifaetee Tfaerl AT 3, RIS
322 | oft U weTe vt FHYL-3, TR LU oot ereaft iy w3, @t
2R | oft TerareieetsT TRt AR, ferder 0 ot StfrrepT o e g-«, g
23 | oft Mifa we diee TREV-Y, Feraar ue oft feueh ety ATASHT-, Tl
ey | o feesiifer gadt Tam-R, ferde £ oft ST TETE T TATE-¢, TATESIT
e | off wfewrsT o gfegri-<, feadqam %o off feraretrer gAm ared-3, wela
2% | o 3T HAR IS A%, FerdaT %2 #ff 3= vHTE TS TIAN-2, FTEhT
e | off queE TEE griTFdT-<, T e #ft Hve iy UG-, T
ee | ot Tamg SJAUGH-<, TATHIT R%3 ft Toig ferrer QIERT- %, FHTEhT
e} | off g faawt AR -, TATHT Re¥ ot whTeT =TS ehdTEl-, TATEIT
IR0 | off YeuuTHT FHToher AT -, TS ReY EER I L) SeET- ¢, TSI
e | off A srETgT AT arfers-4, ST ReE ST, TR JHIE A0S EUECCINRIES)
IR | T T ST THTRYH- ¥ TATESIT T oft @t =i FHINUSH-3, SIS
3| off feuer b YaCHIerT- %, ST R%e oft 3T vETE S ST, TS
Ry | Hfiwd) g IS SATE- ¢, ST %R off et Fy -¢, TeHT
Ry | findt @ o SIRE-¢, TSI R0 ot T BT FTATRIZ-22, TATHT
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ey | et gt e A reR-3, FImEy %% ot yen yTE uvey forrt- o, TR

j0% | At guEET O TITeAT-2, TGl 3 off TrTT SR -3, TSI

Row | off Bft TRIgt @ At TeIH-2, HTh! e off mroft germe o EF- ¥, WTEST

Rec | off ST St STETTF-Y, TR 3% off e THTe STRIRRY OIS ATER, SEsT
je) | oft g v AT, T 00 off TreRTaT TH.TH. 9maT AfATIR-23, ATAAL
Reo | ot FHERTET HA ATIF- ¥, Tad 302 #ff TR SErE It -, TS

Ree | ot THE FAR IS aref3-¢, wmer 303 oft T W FATRIE-3, TS
ReR | ot femereg favaermt arfers-¢, TS 303 ft ven yErE uve FIATUGHT-R, TSI
ey | ot fowy were wdt arfers-3, ETEeT 20% ot TeTRu3 HTReT aTfers-<, TATFIT
Rex | #ff gau FAR IS ST %, ST EE ot FOTET @t T~ o, HHYT

Rew | off giaer Rt A TESTR- 20, TSI 30% ot ST g TAGIAT- %, G
Res | ot T yETE SRR -, TR 209 ot SRt Zeft TET g2, T

Rew | off fary v @iior aegt rfers-<, T 3o¢ | ot fqwy e A rfers-23, TTET
Ree | At fear Frsuar faree Frfers-x, TTEST 30} #ff AiefietTet Fat afer-3, TTEST
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